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IBUSINESS # 6 . * , * ; 

Three-quarters of U.S. foreign aid is spent at homt 
AID Bilateral Ecoiiomic Assistance (FY 1977 est I N fiscal year 1 9 7 7 . Amer ican foreign aid 

totalled S 2 . 3 1 1 bill ion. But as a recent 

front-page article in The Washington Post 

revealed; " T h e U . S . itself is by f a r the 
largest recipient of its own foreign aid 
funds." 

I n fact , about three d o l l a r s out of f o u r ear 
m a r k e d for b i la tera l e c o n o m i c assistance w e r e 
spent m the U . S . last y e a r for technica l k n o -
w h o w , s c f s i c e s . products a n d c o m m o d i t i e s . 

A s forca .sh grants for d e v e l o p m e n t , they t o t a l 
l e d a m e a g r e S324 m i l l i o n to I s r a e l , J o r d a n , 
P a k i s t a n , M o / a m b i g u e a n d M a l t a . 

T h e a c c o m p a n y i n g graph s h o w s the a c t u a l 
d o l l a r a m o u n t s o f A g e r K y for I n t e r n a t i o n a l 
D e v e l o p m e n t ( , M D ) f u n d s a l l o c a t e d for v a r i o u s 
purposes . T h e percentages are as f o l l o w s : 

33 per cent to U . S . m a n u f a c t u r e r s and s u p 
p l i e r s ; 

14 per cent to U , S . e x p e r t s , consul tants j n d 
v o l u n t a r y o r g a n i s a t i o a s ; 

By Mark Bruzonsky in Washington 
14 per cent to c a s h grants f u r d e v e l o p m e n t ; 
11 per c e n t to U N a n d i n t e r n a t i o n a l o r g a n i s a 

t ions ; 

8 per cent to A ! D o p e r a t i n g c o s t s ; 
4 per cent to i n t e r n a t i o n a l d isas ter re l ie f ; 
3 p e r c e n t to U . S . u n i v e r s i t i e s ; 
13 per c e n t to o ther purposes i n c l u d i n g 

fore ign v i s i t o r s ' i n p s to U . S . a n d loca l o r g a n i s a 
tions a b r o a d . 

T h i s a r r a n g e m e n t b e t w e e n A m e r i c a n f o r e i g n 
a i d p r o g r a m m e ^ a n d . A m e r i c a n businesses a n d 
inst i tut ions h;is begun to raise t w o s e r i o u s k i n d s 
o f quest ioas . 

•Bandits' 
F i r s t , a r t the f o r e i g n c o u n t r i e s to w h i c h v a r i 

ous f u n d s are des ignated b e n e f i t t i n g i n the f u l l 
degree f r o m the m o n i e s spent w i t h A m e r i c a n 
c o m p a n i e s in their interes ts? 

T h e s e r y n i c k n a m e " t h e B e l t w a y b a n d i t s . " 
o f t e n a p p l i e d (o the p r o l i f e r a t i o n o f r e s e a r c h a n d 

c o n s u l t i n g firms w h i c h do the W a s h i n g t o n l a n d 
scape near the C a p i t o l B e l t w a y h i g h w a y w h i c h 
s u r r o u n d s the c i t y , is a n i m p l i c i t a a s w e r . 

E v e n t h o u g h A I D a d m i n i s t r a t o r J o h n J . G i l -
l i g a n . the f o r m e r g o v e r n o r o f O h i o , has a t t e m p 
ted v a r i o u s r e f o r m s s ince t a k i n g off ice a y e a r 
ago . he b a s i c a l l y d e f e n d s A I D ' s grants p r o g 
r a m m e . 

" A n y t h i n g there are quant i t i e s o f m o n e y 
b e i n g m o v e d a r o u n d it a t t racts a i l k i n d s o f peo
ple w h o w a n t to m a k e a b u c k . B u t c o m p a r e d 
w i t h w h a t goes on in the h o u s i n g p r o g r a m m e or 
w i t h deferxte costs , it 's v e r y m i n o r s t u f f . " 

S t i l l , the use of p r i v a t e c o n s u l t i n g a n d r e s e a r c h 
organisa t ions is c o n u n g u n d e r increase s c r u t i n y 
w h e n it c o m e s to domest ic cont rac t s . A n d a 
n u m b e r of s c a n d a l s i n v o l v i n g A I D funds m a y 
e v e n t u a l l y b l o w the w h i s t l e o n s t i l l u n r e v e a l e d 
prac t i ces . 

T h e scandals so f a r h a v e a n s e n i n a s e c o n d 

a r e a o f ques t ion ing r e g a r d i n g a l l o c a t i o n o f A [ 
funds — payoffs . 

S o f a r . it is k n o w n that F B I invevtigators h.t. 
begun e x a m i n i n g m o r e t h a n $16 m i l l i o n in A l , 
f u n d s p a i d to a f o u n d a t i o n m W a r r e n l o n . V i i 
g i n i a ( a n hour f r o m W a s h i n g t o n ) , a n d to 
G e o r g e W a s h i n g t o n U n i v e r s i t y M e d i c a l C e n i r 
g r o u p vers j ty M e d i c a l C e n t r e group associate 
w i t h the f o u n d a t i o n . 

A c c o r d i n g lo an . i l f id . iv u r e c o r d e d in the U 5 
D i s t r i c t C o u r t in L o s Xn^oles . a g o v c m m e r 
wi tness has test i f ied that the foundat ion ' s ex ecu 
t ive d i r e c t o r pa id t w o f o r m e r congressmc 
$ 8 7 , 0 0 0 . .\ l ink has fur ther been made b e t w c c 
these C o n g r e s s m e n a n d C o n g r e s s i o n a l I cg i sU 
l i o n w h i c h a p p r o v e d the A I D funds . 

B o t h o f the C o n g r e s s m e n i n v o l v e d as w e l l t 
the f o u n d a t i o n have d e n i e d any w r o n g d u i n j 

N e v e n h e i e s s . the possibi l i ty o f payof fs t 
i n f i u e n l i a l m e m b e r s o f C o n g r c s for their help ' 
d i rec t ing A I D funds l o c c r t a i n p r o g r a m m e s an 
c o m p a n i e s is now w i d e l y suspect . 
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